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St.  Louis,  March  21, 1935. 


To  the  Stockholders  of 

The  May  Department  Stores  Company ; 

There  is  submitted  herewith  the  twenty-fifth  annual  report  of  your  Company.  The  statements 
are  presented  in  more  detail  than  heretofore  and  include  a  consolidated  balance  sheet  of  the  Com- 
luiny,  the  real  estate  holding  companies,  and  other  subsidiaries,  as  at  January  31,  1935,  and  con¬ 
solidated  surplus  and  profit  and  loss  accounts  for  the  fiscal  year  then  ended. 

'I'hc  net  income  for  the  year,  as  shown  by  the  attached  profit  and  loss  account,  amounted  to 
!f3, 301 ,614.28,  which  is  eipiivalcnt  to  $2.68  per  share  of  capital  stock  outstanding  at  the  close  of  the 
year.  This  compares  with  a  net  income  of  $2,905,.365.45,  equivalent  to  $2.36  per  share,  for  the 
previous  year. 

The  net  sales  for  the  year  amounted  to  $86,795,994.93  compared  with  $76,469,967.69  for  the 
jircvious  year,  an  increase  of  $10,326,027.24  or  13.5fo. 

Adequate  provision  has  been  made  for  possible  losses  on  all  accounts  receivable. 

The  inventories  of  incrchandise  on  hand  at  January  31,  1935  amounted  to  $12,173,664.48  com¬ 
pared  with  $12,700,825.55  at  the  close  of  the  preceding  fiscal  year,  a  decrease  of  $527,161.07  or 
4.15%. 

The  consolidated  income  for  the  year  was  charged  with  $677,015.85  for  depreciation  and 
amortization  of  buildings  and  leaseholds.  No  charge  has  been  made  against  income  in  respect  of 
dejireciation  of  furniture,  fixtures,  delivery  and  other  equipment  since  the  carrying  values  of 
assets  of  this  nature  were  reduced  to  nominal  sums  of  $1.00  each  by  charges  to  earned  surplus 
at  January  31,  1933  and  the  cost  of  additions  subsequent  to  that  date  have  been  charged  against 
earnings.  The  net  charge  to  income  on  this  account  for  the  past  year  amounted  to  $316,678.18. 

The  current  assets  of  your  Company  and  its  subsidiaries  at  January  31,  1935  amounted  to 
$32,559,816.64  and  current  liabilities  to  $4,999,926.36,  a  ratio  of  6.5  to  1. 

As  indicated  in  the  attached  balance  sheet  the  mortgage  Indebtedness  of  the  subsidiary  real 
estate  holding  companies,  outstanding  at  January  31,  1935,  is  secured  by  mortgages  on  real  prop¬ 
erty  owned  by  those  companies.  In  view  of  the  strong  financial  position,  arrangements  have  been 
made  to  call  and  redeem  before  maturity  bonds  aggregating  $1,967,000.00.  As  a  consequence  a 
substantial  saving  will  be  effected  in  interest  charges. 

There  are  no  outstanding  options  in  respect  of  the  Company’s  capital  stock ;  however,  of  the 
56,000  shares  reserved  in  1926  for  sale  to  employees  there  remain  30,426  shares  available  for  sub¬ 
scription  at  $55.00  per  share. 

I  acknowledge  with  sincere  appreciation  the  continued  support  of  our  directors,  officers  and 
employees.  Their  loyalty  and  cooperation  have  made  possible  the  results  achieved  during  the  past 
year. 

Respectfully  yours, 

MORTON  J.  MAY, 

President. 
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March  21,  1935. 

To  THE  President  and  Board  of  Directors 

OF  The  May  Department  Stores  Company: 

We  have  made  an  examination  of  the  consolidated  balance  sheet  of 
The  May  Department  Stores  Company  and  its  subsidiary  Companies  as 
at  January  31,  1935,  and  of  the  consolidated  statements  of  profit  and  loss 
and  surplus  for  the  year  then  ended.  In  connection  therewith,  we  exam¬ 
ined  or  tested  accounting  records  of  these  Companies  and  other  supporting 
evidence  and  obtained  information  and  explanations  from  officers  and 
employees ;  while  we  did  not  make  a  detailed  audit  of  the  transactions  we 
made  a  general  review  of  the  accounting  methods  and  of  the  operating  and 
income  accounts  for  the  year. 

In  our  opinion,  based  upon  such  examination,  the  accompanying  con¬ 
solidated  balance  sheet  and  related  consolidated  statements  of  profit  and 
loss  and  surplus,  on  the  basis  set  forth  therein,  fairly  present,  in  accord¬ 
ance  with  accepted  principles  of  accounting  consistently  maintained  by  the 
Companies  during  the  year  under  review,  their  consolidated  financial  posi¬ 
tion  at  January  31,  1935  and  the  consolidated  results  of  their  operations 
for  the  year  then  ended. 

Touche,  Niven  &  Co. 

Public  Accountants. 
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THE  MAY  DEPARTME^ 

(A  New  York  < 

AND  SUBSIDIAS 


CONSOLIDATED  BALANCE 


ASSETS 

Current  Assets: 

Casli  on  hand  and  in  banks . . . .  $  6,295,977.50 

United  States  Government  obligations : 

At  cost  (market  quotation  $4,052,965.05) ....  4,043,381.25 

Accrued  interest .  16,043.75 


Accounts  receivable : 

Trade  debtors: 

Regular  retail  terms... . .  $  6,879,703.21 

histalnicnt  terms . .  2,996,934.49 


$10,355,402.50 


11 


Less  reserves. 


$  9,876,637.70 
963,340.16 


$  8,913,297.54 


Officers  and  employees . . .  58,760.59 

Sundry  debtors . .  146,959.48 


Merchandise  inventories — on  the  basis  of  cost  or 
market,  whichever  is  lower,  determined  as 
heretofore  by  the  retail  inventory  method ; 

On  hand . .  $12,173,664.48 

In  transit .  911,732.05 


Other  Assets  : 

Notes  receivable: 

Officers  and  employees  (including  secured  bal¬ 
ances  approximating  $254,892.07) .  $  268,067.59 

Others  .  10,756.09 


Prepaid  sales  tax  receipts. . . . 

Scrip  certificates  issued  by  Ohio  municipalities.... . 

Sinking  fund  deposits.  . . . 

Deposits  in  closed  banks,  less  reserves  of  $22,926.56 . 

Deposits  with  mutual  and  reciprocal  insurance  groups . 

Investments  at  cost,  less  reserves  of  $87,371.99 . 

Due  from  operators  of  leased  departments,  for  improvements. 


9,119,017.61 


13,085,396.53 


$  278,823.68 
71,110.57 
54,071.00 
69,364.81 
25,657.64 
22,574.41 
379,122.59 
138,476.31 


Fixed  Assets: 

Land,  buildings  and  leaseholds  on  the  basis  of 
cost  less  depreciation  and  amortization  of 
$6,334,772.84: 

Used  in  store  operations .  $24,878,114.31 

Other  properties .  878,903.20 

- ; — —  $25,757,017.51 


Established  value  of  leases  acquired  subsequent  to  the  organization 
of  the  Company  ($1,366,578.92  on  the  basis  of  original  valua¬ 
tion  of  $3,422,358.75,  less  amortization  of  $2,055,779.83) .  1.00 

Furniture,  fixtures  and  equipment  ($4,869,810.16  on  the  basis  of 

cost  less  depreciation) .  1.00 

Delivery  equipment  ($138,632.44  on  the  basis  of  cost  less  deprecia¬ 
tion)  .  1.00 


Deferred  Charges  : 

Prepaid  expenses — insurance,  taxes,  licenses,  etc .  $  527,244.43 

Inventories  of  supplies . .  182,800.20 

Mortgage  discount  and  expense .  70,446.74 


Goodwiei,,  Trade  Names,  etc. 


$32,559,816.64 


1,039,201.01 


25,757,020.51 


780,491.37 

1.00 


1 


$60,136,530.53 
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NT  STORES  COMPANY  Statement  No  1 

Ic  Corporation) 

LR.Y  COMPANIES 

E  SHEET,  JANUARY  31,  1935 

LIABILITIES,  CAPITAL  STOCK  AND  SURPLUS 

Current  LiAniuxiEs : 

Accounts  payable: 

Trade  creditors . .  $  1,290,021.52 

Trade  creditors  for  merchandise  in  transit _  830,488.82 

Officers  and  employees .  3,726.66 

Sundry  creditors .  214,946.59 

,  -  $  2,339,183.59 

Accrued  expenses: 

Salaries,  wages,  bonuses  and  commissions. ...  $  762,712.57 
State,  city,  county  and  federal  capital  stock 

taxes .  418,584.49 

Miscellaneous  .  16,616.43 

- -  1,197,913.49 

Reserve  for  federal  income  taxes  payable  within  one  year .  530,000.00 

Reserve  for  outstanding  trading  stamps  and  coupons. . .  175,093.02 


$  4,242,190.10 

Principal  and  interest  on  mortgage  indebtedness  of 
subsidiary  real  estate  holding  companies : 

Principal  smns  payable  during  1935 .  $  598,250.00 

Interest  accrued . .  159,486.26 

-  757,736.26 


Reserves  : 

For  federal  income  taxes  on  deferred  profit  from  instalment  sales. .  $  140,422.75 

For  insurance  and  other  contingencies .  106,997.96 


Mortgage  Indebtedness  : 


Bonds  and  loans  due  1935  to  1947  (secured  by  mortgages  executed 
by  subsidiary  real  estate  holding  companies  on  land,  buildings 
and  leaseholds) .  $10,028,000.00 


Less  principal  sums  payable  in  1935  included  under  current  lia¬ 
bilities  above . 

Note:  Arrangements  have  been  made  subsequent  to  Januaiy  31,  1935 
to  redeem  on  or  before  June  1,  193S  (before  maturity)  bonds 
aggregating  $1,967,000.00. 


$  4,999,926.36 


247,420.71 


9,429,750.00 


Capitai,  Stock  and  Surpi,us  : 

Capital  stock : 

Authorized,  2,500,0(K)  shares,  par  value  $10.(X)  each 

Issued  (including  scrip  equivalent  to  23  shares),  1,367,352 

shares . $13,673,520.00 

Surplus,  from  Statement  No.  2: 

Earned  surplus . .  $23,116,719.39 

Capital  surplus .  10,038,574.07 

-  33,155,293.46 

$46,828,813.46 

Less  treasury  stock,  136,938  shares,  at  par . 1,369,380.00 

-  45,459,433.46 


Note:  Of  the  50,000  shares  of  capital  stock  reserved  In  1920  tar  sale  to  employe 
there  remain  80,426  shares  available  tor  subscription  at  $55.00  per  share. 


$60,136,530.53 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  SURPIUS  ACCOUNTS 

FOR  THE  YEAR  ENDED  JANUARY  31,  1935 


F.ahned  SuRPi.us; 

Balance,  February  1,  1934 . .  $21,783,734.71 

Mel: 

Balance  transferred  troni  profit  and  loss  account  for  the  year,  jier  Statement 

No.  3 . . . . .  3,301,614.28 

$25,085,348.99 

Deduct: 

Cash  dividends  Nos.  90  to  93  inclusive  paid  on  March  1,  June  1,  .September  1 

and  December  1,  1934— at  the  rate  of  40  cents  per  share  on  each  date. . . .  1,908,629.60 

Balance,  January  31,  1935,  to  Statement  No.  1 . .  $23,116,719.39 


Capitai,  Surplus: 

Balance,  February  1,  1934 . .  $10,038,820.40 

Deduct: 

Difference  between  par  value  ($10.00  per  share)  and  cost  of  9  shares  of 

treasury  stock  acquired  during  the  year  .  246.33 

Balance,  January  31,  1935,  to  Statement  No.  1 .  $10,038,574.07 

ToTAt,  Surplus,  January  31,  1935 . . .  $33,155,293.46 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  PROFIT  AND  LOSS  ACCOUNT 

FOR  THE  YEAR  ENDED  JANUARY  31,  1935 


Net  Sales  . . . . . .  $86,795,994.93 

Deduct: 

Cost  of  sale.s,  selling,  operating  and  general  administrative  expenses .  81,981,497.22 


Net  Profit  from  Sales,  before  deduction  of  charges  for  depreciation  and  amortiza¬ 
tion  . . . . .  $  4,814,497.71 


Other  Income: 

Interest  on  United  States  Government  obligations .  $  74,110.18 

Income  from  sundry  investments; 

Dividends . .  $26,177.78 

Interest . .* .  2,650.67 

- -  28,828.45 

Interest  on  notes  and  accounts  receivable,  etc. . . .  313,448.08 

Net  profit  from  sale  of  securities . .  77,113.33 

Miscellaneous  earnings,  including  rental  income  from  land,  build¬ 
ings  and  leaseholds  not  used  in  store  operations .  182,519.51 


676,019.55 


Other  Deductions: 

Depreciation  and  amortization  of  buildings  and  leaseholds . 

Interest  and  amortization  of  discount  and  expense  on  mortgage 

indebtedness  . . . 

Net  cost  of  additions  to  furniture,  fixtures,  delivery  and  other 

equipment  . . 

Provision  for  decline  in  value  of  sundry  investments . 

Miscellaneous  charges . . 


$  S.490,517.26 

$677,015.85* 

584,751.40** 

316,678.18 

50,075.24 

50,382.31 

-  1,678,902.98 


Balance,  before  provision  for  federal  income  taxes . .  $  3,811,614.28 

Deduct: 

Additions  to  reserves  for  federal  income  taxes. . . .  510,000.00 


Balance,  transferred  to  earned  surplus  account.  Statement  No.  2. 


$  3,301,614.28 


Note:  The  book  v.Thies  of  furniture,  fixtures,  delivery  and  other  equipment  (aggregating  $6,519,431.40) 
were  reduced  to  nominal  sums  of  $1.00  each  and  deferred  expenses  (amounting  to  $202,100.45) 
were  written  off  by  charges  to  earned  surplus  during  the  year  ended  January  31j  1933  in 
accordance  with  resolutions  passed  by  the  Board  of  Directors.  Therefore,  no  deductions  have 
been  made  in  the  above  statement  for  depreciation  and  amortization  in  respect  thereof.  Had 
deductions  of  this  nature  been  made  and  the  net  cost  of  minor  additions  during  the  year  to 
furniture,  fixtures,  delivery  and  other  equipment  been  capitalized  instead  of  being  charged 
against  earnings  in  the  above  statement,  the  balance  transferred  to  earned  surplus  would 
have  been  $2,994,416.87. 

’•■This  sum  is  comprised  of  charges  applicable  to  properties  owned  by  The  May  Department 
Stores  Company  and  subsidiary  real  estate  holding  companies  in  the  respective  amounts  of 
$280,662.33  and  $396,353.52. 

♦’•'This  sum  includes  only  charges  incident  to  mortgage  indebtedness  of  subsidiary  real  estate 
holding  coinpanie.s. 
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